FROM :DAVID OSWALD & CO CPG

Fax Mo,

INTERNAL REVENUE SERVICE
P. O. BOX 2508
CINCINNATI, OH 4520

Date:

BEC 16 2005

CARLSBAD HIGH SCHOOL BAND BOOSTERS

2430 STROMBHRG CIR
CARLSBAD, CA 92008

Dear Applicant:

Jan. B4 2006 12:54PM P4

DEPARTMENT OF THE TREASURY

Employer Identification Number:
20-3432344
DLN:
17053318025008
Contact Person:
DIANE M GENTRY
Contact Telephons Number:
{(877) 823-5500
Accounting Peried Ending:
JUNE 30
Public Charirty Status:
170 (b} (1) (A} (vi)
Form 950 Fequired:
YES
Effsetive Date of Exemption:
SEPTEMBRE 2, 2005
Contribution Deductibilify.
YES
Advance Ruling Ending Date:
JUKE 30, 2010

IDg 31361

We are pleased to inform you that upen review of your application for tax
exempt status we have detsrmined that you are exempt from Federal ineome tax

under secticn 501 () (3) of rthe Internal Revenue Code. -
daductible under section 170 of the Code,

tax deduectible bequests, devigeg,
or 2522 of the Code.
regarding your exempt status,

Contriburiens to you are
You are also qualified to receive

tranefers or gifts under gection 2055, 2106
Becauss this letter could help resolve any questions
you rhould keep it in your permanent resords .

Organizations exempt under section 501(¢) (3) of the Code are fuxther classified

as either publile charities or private foundations.
period, you will be treated as a public charity.

During your advance ruling
Your advance ruling period

begines with the effective dabte of your exempticn and ends with advance ruling

ending date shown in the

Shortly befors the end of your advance ruling period,
Support Schedule for Advance Ruling °pPeriod.
the end of your advance ruling period to return the completed form.
about your public charity mtatug,

8%34,

then netify you, in wyiting,

heading of the latter,

we will send voun Form
You wili have 80 days aftawr

We will

Plzase smse enclosed Information for Exempt Organizationg Under Section :
501(c) (3} for some helpful information about your respongibilities as an exempt

organization.

If yvou distribute funds te other organizationg,
they are exempt under section 501{c) (3).
organization is not exempt under section 501 {c) (3},
funds .will be used for gection 501 ({c) (2 purposes.

your records migt show whether
In cases where the recipient
you mugt have evidercs the

Letter 1045 (DC/CGE)



FROM 1DAVID OSWALD & CO CPA FRX NO. :768 438 9595 Jarm. B84 26886 12:54PM FZ

CARLSBAD HIQH SCHQQL BAND BODSTERS

If you distribute funds to individuals, vou should keep case histories showing
the reciplent's name and address; the purpose of the award; the manner of
selection; and the relationship of the recipient to any of yvour officers,
directors, trusteeg, memberg, or major contributors.

Sincerely,

Loie G,
Director, Exempt Organizations
Rulings and Agreements

Englogures: Infarmatiqn for Organizations Execmpt Under Section 502 (e} {3)
tatute Extension

Letter 1048 (DO/C3)



FROM (DRUID OSWALD % CO CPA FRx HO, 1768 430 9595 Jan., B4 2086 12:55PM PS5

CARLESBAD HIGH SCHOOL BAND BOOSTERS

INFORMATION FOR ORGANIZATIONS EXEMPT UNDER SECTICN SDlth(3}

WHERE TO GET FORMS AND HELP

Forms and instructions may be obtained by calling toll free 1-800-828-3878,
through the Infernet Web Site at www. lrs.gov, and also at local tax assistance
centers.

Additional information about any topic discussed below may be obtained through
our customer service functica by calling toll fras 1-877-829-5500 betweasn
B:30 a.m. ~ 5:30 p.m. Eastern time.

NOTIFY U8 ON THESE MATTERS

If you change your name, addvess, purposes, operaticns or sources of financial
gupport, please inform cur TE/SE Customer Account Services Office at the
following addressz: Internal Revenue Service, P.0. fox 2508, Cincinnati, Chio
45201. If you amend your organizational docutient or by-lawe, or disgolve your
stfganization, provide the Customer Agcount Services Office with a copy of the
atiénded docoments. Plsase use your employer identificavion number on =11
returns you file and in all correspondence with the Intexnal Revenue Service.

FILING REQUIREMENTS

in your exemption letter we indicated whethey vou must file Form 890, Return of
Organization Exempt Prom Income Tax. Form 990 (or Form 990-EZ) is filed with
the Ogden Submilisgion Processing Center, Cgden UT 84201-0027.

You axae reqguired to file a Foxm 990 ernly if your gross receipty are normally
more than $25,000.

If your gross receipts are normally betwaen 525,000 and $100,000, and your
total assets are lese than $250,000, you may file Form 220-EZ. If your gross
recelpts are over $100,000, or your total assets are over $250,000, you must
file the complete Form 950, The Form 9%0 instructions 8how how to compute your
"normal' receipts.

Form %90 Schedule 2 is required for both Form 930 and Form 990-EZ.

T£ & return iz required, it must be filed by the 1s5th day of the Fifth month
after the end of your amnual accounting peried. There are penalties for
failing tc timely file a complete return. For additienal information on
penaltisa, see Form 990 instructions or e¢all our toll free number.

If your receipts are below §25,000, and we gend you a Form 530 Package, follow
the instructions in the package on how to complete the limited return to advige
us that you are not required to file.

If your exemption letter states that you are not reguired to file Form 390, vyou

Letvcer 1045 (DO/CE)
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FROM :DAVID OSWALD & CO CPA FAX NO. 1768 438 Jan. B4 268B& 12:55PM PT

CARLSBAD HIGH SCHOOL BAND BDOSTERS

are exempt from these requirements.
UNRELATED BUSINESS INCOME TAX RETURN

If you receive more thanm $1, 000 anngally in gross regeipts from a regular trade
er business you may be subject to Unrelacted Businegs Income Tax and reguired

to file Form 990-T, Exempt Organization Buginess Income Tax Return. There are
sevexal exceptions to this tax.

1. Income you receive from the performance of your exenmpt activity i net
- unrelated business income.

2. Income from fundraisers conducted by velunteer workers, or where
donated merchandise is scld, is not unrelaced business incoma.

3. Income from routine investments such as certificatres of deposit,
savings accounts, or stock dividends is wavally not unrxelated business
income.

There are gpecial rules for income derived from real satate or othar
investments purchased with bhorrowed funde. ‘This income im called "dalbt
financed" income. For additional information regarding unrelated businees
income tax gee Publication 588, Tax on Unrelated Business Income of Exempt
Orxganizations, or call our toll free number shown sbove.

PUBLIC INSPECTION OF APPLICATION AND INFORMATION RETURN

You are reguired to make vour armual information return, Form 580 or Form
800-BZ, available for public inspection for three vears alter the later of the
due date of the return, or the date the return is filed. You. are algo reguired
to make available for public¢ ingpestion your exemption application, any
supporting documents, and your exemption letter. Copieg of these documents are
algo required to be provided to any individual upon writrzen or in rerson
request without charge other than reasomnahle feeg for Copying and postage.

¥ou may fulfill this requirement by placing these documents on the Internet,
Penalties may be imposed for failure to comply with theee requirements.
Additional infozmation is available ip Publication 557, Tax-Exempt Status for
Your Organization, or you may call our toll frae nuther shown above.

FUNDRAISING

Contributions to you are deductible only to the extent that they are gifts and
no congideration is received in return. Dapending on the circumstances, ticket
purchases and similar payments in conjunction with fundraising events may nob
qualify as fully deductible contributions.

CONTRIBUTIONS OF 4250 0OR MORE
Doniors must have written substantiation from the chaxity for anv charitable

contribution of $250 or more. Although it is the donor's respongibility te
obtain writtem gubstanciastion from the charity, vou ¢an assist donora by

Letter 1045 (DO/C3)
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CARLSBAD HIGH SCHOQL BAND BCOSTERS

providing a written statement listing any cash contribution ox describing any
donated property.

Thie written gtatement must be provided at the time of the contribution. There
is no prescribed format for the written statement. Letters, posteards and
elesctronic {e-mail) or computer-generated forms are agceptable.

The donor is responzible for the valuation of denated rroperty. However, jyour
written statement wust provide a sufficient description to support the donor's
ceatribution., For additional informationo regarding donor gubstantiation, see
Publication 1771, Charitable Contributions - Substantiation and Disclosure
Requirements. For information about the valuation of denated property, aee
Publication 561, Determining the Value of Donated Property.

CONTRIBUTIONS OF MORE THAN §75 AND
CHARITY PROVIDES GOODS CR SERVICES

You must provide a written disclosure ghatement to donoxs who receive goods or
services from you in exchange for contributions in excess of %75.

Contxibution deducticns are allowable to donors only ro the extent their
contributions exceed the value of the goods or services received in exchange.
Ticket purchages and similar payments in conjunceion with fundraising events
may not necessarily qualify as fully deduccible contributions, depending on the
ciroumgtances. If your organizatlon conducts fundralsing events auck as
benefit dinners, shows, memberghip drives, etc., where gomething of value ig
received, you are required to provide a written statement informing donors of
the fair market value of the gpecifie items or services you provided in
exchange for contributions of more than $75.

You should provide the written disclosure statement in advance of any event,
decermine the fair market value of any benefit received, determine the amounc
of the eontribution that is deductible, and atate this informaticon in your
fundraising materials such as solicitations, tickets, and receipts. The amount
of the contribution that ie deductible is limited te the excess of any money
{and the value of any property other than meney) contributed by the doner less
the value of goods or services provided by the charity. Your disclosure

dtatement should be made, no later than, at the time payment ip vessived.
Subject to certain exceptions, yvour disclosure responsibility applies to any

fundraising circumstances where sach complets payment, including the
contribution porticn, exceeds §75. FPor additional information, see Publication
1771 and Publication 526, Charitable Concributions.

EXCESS BENEFIT TRANSACTICNS

Excess benefit transactions arve governed by secrion 4958 of the Code. Excesa
benefit transactions involve gituations where a section 501 () (3) organizatien
provides an unreasonable benefit to a person who ig in a position to exercise
substantial influence over the organization's affsira. If you believe there
may be an excess benefin transaction involving your crganizabion, you should
report the tyransaction on Form 8§50 or 990-BEz. aAdditional information can be

Letter 1045 (DO/CG)
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CAERLEBAD HIGH SCHOOL BAND ZOOSTERS

found in the instructions for Form 950 and Form 850-BZ, cr you wmay zall our
toll free number to cobtain additional information on how to correct and repsovh
this transaction.

EMPLOYMENT TAXES

If you have employses, you are subject to izcome tax withholding and the social
gecurity takee imposed under cthe Federsl Insurance Contribution Act (FICA) .

You are regquired to withhold Pederal income tax from vour employse's wages and
you are xegquired to pay FICA on each employee who is paid more than $100 in
waged during a calendar year. To know how much income tax to withheld, you
showld have a Form W-4, Employee's wWithholding hllewance Certificate, on file
for each employes. Organizations described in section 502 {c) {(3) of the Code
are not required to pay Federal Urnemployment Tax (FUTA] .

Employment taxes are reported on Forxm 941, Emplover's Quarterly Faderal Tax
Return. The reguiremente for withholding, depositing, reporting and paving
employment taxes are explained in Cixeular E, Employer's Tax Guide,
(Pubiication 15), and Employer's Supplemental Tax Guids, (Publication 15-34).
These publicatione explain your tax respongibilities as an employer.

CHURCHES

Churches may employ both ministers and church workers. Employees of churcheg
or church-controlled organizations are subject to income tax withholding, buc
‘may be exempt from FICA taxes. Churches are not required tc pay FUTA tax. In
additicn, although ministerg ars generally common law employees, they are not
treated as employses for employment tax purposes. These special employment tax
rules for members of the clergy and religious workere avre esxplained in
Publication 517, Secial Security and Other Information for Members of the
Clergy and Religicus Workers. Churches should also consult Dublicacions 15 and
16-A. Publication 1828, Tax Guide for Churches and Religious Organizations,
also discusses the varicue benefitz and responsibilities of these organizations
under Federal tax law.

PUBLIC CHARITY &TRTUS

Every organization that gualifies for fax-sxemption ag an organization
described in secriomn 501 (<) (3) is 2 private foundation unless it falis inte one

of the categories specifically excluded from the definition of that term
{referred to in section 50%(a) i1}, (2), {3), or (4)]. 1In effect, the
definition divides these organizations intc twe classes, namely private
foundaticnz and public charities.

Public charities are generally those thgt either have bxoad public support or
actively function in a supporting relationship to those organizations.

Public charities enjoy meveral advantages over private foundations. There ars
certain excise taxes that apply to private foundaticns bur not to public
¢harities. A private foundation must alsc anmuaily file Form 990-BF, Return of
Private Foundation, even if it had no vevenue or axpenses.

Letcar 1045 (DQ/CE)
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CARLEBAD HIGH SCHOOL BAND BOQSTERS

The Code section undex which you are classified as a public charity is shown in
the heading of your exemption letter. .This determination is based on ths
information you provided and the request you made on your Form 1023
application. Please refer to Publication 557 for additional information about
public charity status.

GRANT2 TO INDIVIDUALS

The I¢llowing information is provided for vrganizations that make grants to
individuals. If you begin an individual gxant program that was not described
in your exemption application, please inform us about the program.

Funde you distribute to an individual as a grant must be made on a Lrus
charitable basis in furtherance of the purposes for which you are organized.
Therelore, you should keep adequate records and cage hietories that demongtrate
that grants to individuals serve your charitable purposes. For example, you
ghould be in a poeltion to substantiate the basis for grants awarded to
individuals to relieve poverty or under a scholaxship or education loan
program. Case histori=s regarding grants to individuals should show names,
addresses, purposes of grants, mannar of selection, and relationship (if any)
€0 members, officers, trustess, or doners of funda to you.

For more information on the exclusion of scholarsghips from income by an
individual recipient, see Publication 520, Scholarships and Fellowshipe.

Lecter 104% (Do/cae)



